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In Namibia, there are currently four floater rigs contracted, one of which,
Hercules, will leave Namibia upon the completion of its contract with Galp, but
another floater might come to Namibia from South America to work with Rhino
Resources. Namibia could quickly see demand for up to five rigs working at the
same time for upcoming exploration work as we estimate eight exploration wells
to be drilled in 2024. Companies such as Rhino Resources, Shell, TotalEnergies,
Chevron, Galp and Eco Atlantic might be drilling in the near term.

In terms of expenditure, TotalEnergies has yet again committed 30% of its global
exploration budget for 2024 of about USD 1 billion for Namibia, displaying the
confidence shown by Majors in exploring the Namibian waters.

In neighbouring Angola, the rig demand is expected to be in line with 2023 levels.
Angola currently has six floaters and one jackup on contract, while an additional
floater is expected to come on contract in June to work with Azule Energy.
Namibia will be keen on the results of a frontier exploration well to be drilled in
ExxonMobil's operated Block 30 in the Namibe basin, offshore Angola which
extends into Namibia.



Emerging Trends in the Energy Sector (Road to
Transition)

While key exploration wells are drilled in Africa and
other regions globally, timely execution and
progressing with the development plan would be
equally important, especially due to the impact of
energy transition on oil demand. Rystad Energy has
forecasted the peak demand based on the
requirement to Llimit the global temperature
increase by a defined degrees Celsius target. In a
more aggressive energy transition scenario, only
projects with competitive breakeven would move
forward as the need for exploration and project
sanctioning remains limited. In a 1.6 degree Celsius
increase scenario, the oil demand is estimated to
peak at 105 million barrels per day (bpd) in 2025,
while in a 2.2 degree Celsius increase scenario, the
oil demand is estimated to peak at 109.5 million
bpd in 2032. In the Mean scenario, corresponding
to a 1.9 degree Celsius increase, the oil demand is
estimated to peak at 105 million bpd in 2026.
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The International Energy Outlook 2021 (IEO02021)
projects that, in the absence of significant changes in
policy or technology, global energy consumption will
increase by nearly 50% over the next 30 years. Although
petroleum and other liquid fuels will remain the world’s
largest energy source in 2050, renewable energy
sources, which include solar and wind, will grow to
nearly the same level.

Global primary energy consumption by source (2022
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New Technologies

The share of renewables will continue to increase with
solar PV having a key component in the performance of all
technologies. However, fossil fuels will remain dominant
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In their industry energy outlook, GlobalData lists the following key highlights:

« Africa's energy transition continues to gain pace, with all thermal
technologies expected to experience negative growth between 2023 - 2035.
Coal will experience the fastest decline, with a negative CAGR of -3.7%
expected across this time.

« Contrastingly, the momentum behind renewables will continue to build. Solar
PV will experience the strongest growth. This technology is forecasted to
experience a CAGR of 8.3% between 2023 and 2035. It will be followed by
wind power, which is forecasted to experience an 8.0% increase in capacity
over the same time frame.

» Hydropower will continue to play an important role and contribute to 14.8%
of power capacity in 2023. It will remain the largest source of renewable
power up until 2034 when it will be overtaken by solar PV.

Electric Vehicles

Electric vehicles continue to struggle for traction within Africa’s light vehicle
market, with low rates of ownership and the tendency to import used internal
combustion engine vehicles compounding issues of affordability and reliable
charging infrastructure for many consumers. However, Africa’s EV market will
benefit from tighter emission controls on imported vehicles.

Carbon Capture Usage and Storage (CCUS)

There has been a significant uptick in activity related to carbon capture, storage,
and utilisation technology in Africa, with 6 projects scheduled to come online
before 2030, the majority of which will be commercial projects.

Hydrogen

Africa has gained attention as a potential powerhouse for green hydrogen
production due to abundant renewable resources and proximity to the European
market, which is experiencing a rapid growth in demand. In particular,
Mauritania, Egypt, Morocco, and Algeria have a large pipeline of green hydrogen
projects taken together, the active and pipeline capacity of Africa’s hydrogen
market is expected to exceed 21 million tonnes per annum (mtpa) by 2030. In
Namibia, several Green Hydrogen projects are at pilot stages and their success
could be a game changer in the local energy mix.






